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The Permanent Mission of the People’s Republic of China to the
United Nations Office at Geneva and other International Organizations in
Switzerland presents its compliments to the Office of the High
Commissioner for Human rights and with reference to the joint
communication [AL CHN 2/ 2021] dated by 17 March 2021, has the honour
to transmit herewith the reply by the Chinese Government.

The Permanent Mission of the People’s Republic of China to the
United Nations Office at Geneva and Other International Organizations in
Switzerland avails itself of this opportunity to renew to the Office of the
High Commissioner for Human Rights the assurances of its highest
consideration.

Office of the High Commissioner for Human Rights
GENEVA



(Translated from Chinese)

Receipt is hereby acknowledged of communication AL CHN 2/2021 dated 17 March
2021 from the Special Rapporteur on the implications for human rights of the
environmentally sound management and disposal of hazardous substances and wastes and
the Special Rapporteur on the issue of human rights obligations relating to the enjoyment of
a safe, clean, healthy and sustainable environment, of the United Nations Human Rights
Council. The Chinese Government wishes to respond with the following:

China has strengthened the establishment of an environmentally friendly culture. It
has actively assumed its international responsibility for dealing with climate change and
worked positively with other countries to build the “Green Silk Road”. The Government has
always adhered to the principles of shared discussion, shared construction and shared
enjoyment of green development. It has always required enterprises to carry out foreign
projects in compliance with the laws of the countries or regions where they are located, to
respect the provisions of contracts, to abide by local traditions and customs, to pay attention
and attach importance to environmental protection and to promote local economic and social
development. Our understanding from the relevant departments, enterprises, banks and others
concerned is that the thermal power plant projects built by the relevant enterprises are all
commercial projects, with investment by local governments or enterprises, and their
construction and operation are in strict compliance with international standards and the laws
and regulations of the host country. The environmental indicators meet the requirements of
local laws, comply with the relevant norms and directives of the European Energy
Community and offer great economic and environmental benefits to the region. The Chinese
financial institutions in question have always adhered to the concept of green credit. They
regard the strengthening of green finance as an important long-term strategy; they have paid
attention and attached importance to the social and environmental impact of the project,
complied with the requirements of local environmental protection policies and international
conventions and supported the sustainable development of the local economy. The credit
projects that provide the financing all meet the environmental protection requirements of the
host country. They comprehensively take into consideration the social and environmental
impact of the project and support legal compliance as the project progresses, striving at the
same time to achieve greater economic, social and ecological benefits. The allegations of
human rights violations by the project in question are not based on fact. They are purely false
accusations.

1. The environmental indicators of the Stanari thermal power plant project meet the
requirements of local laws and are in line with the relevant norms and directives of the
European Energy Community. The secretariat of the European Energy Community
conducted a comprehensive review of the project in 2015 and confirmed that it fully met the
requirements of local laws and regulations in Bosnia and Herzegovina and of the relevant
directives of the European Union, and the environmental permit statement was published on
the website of the European electricity trader, the Energy Financing Team Group (EFT Group)
(attached). The project has been handed over and completed. Dongfang Electric Corporation
has not been involved in its subsequent operation and management. The project’s
environmental impact assessment and construction permit are under the responsibility of EFT
Group.

2. The construction of unit 7 of the Tuzla thermal power plant is intended to replace
outdated local units in extended service, meet the environmental requirements of European
Union carbon emission standards and solve the problem of the lag in the economic
development of the local power supply. The project is in line with Directive 2010/75/EU of
the European Union, which is currently applicable. It meets the latest emission targets under
the current European Union standards and makes use of the latest technology and
environmentally friendly processes. When completed, the project will not only furnish
reliable electricity for the local area, but also provide central heating for the surrounding
cities, revitalize the economy of the Tuzla area, promote employment, ensure the continuous
operation of the Tuzla coal mine and bring huge economic benefits to the local residents, thus
improving their living standards.
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2.1 Environmental permits. In accordance with an agreement reached between the
Ministry of Environment and Tourism of Bosnia and Herzegovina and the secretariat of the
European Energy Community in 2017, the owner of the Tuzla project renewed the
environmental permit in October 2017. There are clear requirements for the electric power
plant’s emissions indicators, including for SO2, NOx and particulate matter, etc. (SO2 <
200mg / Nm?, NOx < 200mg / Nm?, dust < 10 mg/Nm?), which meet the latest emission
standards of the European Union, and none of the environmental permits for the project are
currently in dispute. The so-called health costs of €810 million and reduction of life
expectancy of 39,000 years brought about by the operation of the project are not official
figures but data reported by local non-governmental organizations lacking credibility and
with no basis for estimation. According to the owner’s environmental impact assessment,
after the completion of the project, in comparison with the old power plant, SO2 emissions
will be just 3 per cent of the previous level, NOx emissions will be 26 per cent, dust emissions
only 13 per cent, and pollution emissions will be greatly reduced. The project’s ash and slag
treatment uses an ash solidification scheme with gypsum, fly ash and slag having a 17 per
cent water content. The owner obtained the approval of the Ministry of Environment and
Tourism of Bosnia and Herzegovina in August 2018. According to the document, the project
has enough landfill space and the ash treatment process is sufficient to avoid groundwater
pollution and will not have a negative environmental impact.

2.2 Regarding the so-called illegal State aid. In accordance with the Act on the System of
State Support in Bosnia and Herzegovina and the objectives, standards and conditions of
State assistance established by the Government of Bosnia and Herzegovina, the country’s
State Aid Council adopted a resolution in July 2018 to determine that the guarantee provided
by the Federation of Bosnia and Herzegovina does not constitute State assistance and to
ensure compliance with the relevant obligations of States parties to the European Energy
Community Treaty. It was submitted to the European Energy Community for approval. In
April 2019, the two houses of the federal Parliamentary Assembly of Bosnia and Herzegovina
formally voted on and adopted the decision to provide the guarantee for the project, in a
process that was in accordance with the country’s law and regulations. During the period
when the European Energy Community was processing the approval, its secretariat
considered the project to constitute illegal State assistance and filed a request for legal action.
According to public news reports in Bosnia and Herzegovina, in December 2020 the
Ministerial Council of the European Energy Community rejected the secretariat’s request for
legal action against the project. The so-called issue of illegal State assistance has been
recognized by all parties as resolved, and there is now no dispute.

3. The Balovic thermal power plant project is fully advanced from the technological
standpoint and includes the latest technology; the environmental protection index is much
higher than the European Union standard. However, owing to factors relating to the project
owner, the project has essentially been suspended; it has not entered into effect and
construction work has not begun.

Attached: Environmental permit statement for the Stanari power plant project, issued by the
European electricity trader, EFT Group.
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ENVIRONMENT PROTECTION

TPP Stanari Environmental Impacts Assessment and Environmental Permit

Stanari Mine In the development and construction of the Stanari TPP, all of the environmental impact assessment and enviranmental
permitting conditions required by the effective legislation in Republika Srpska and Bosnia and Herzegovina have been
salisfied.

Significant measures include:

Obtaining the Resolution on establishing the obligation for implementation of environmenta! impacts assessment
{May 2006)

Development of Enviranmental Impacts Assessment Study {June 2006 - June 2007)

Presentalion and Public Discussion {June - August 2007)

Study Appraval (February 2008)

Ohbtaining the Environmental Permit (May 2013)

Environmental Permit Extraordinary Audit (July 20185)

4 s 2 0 .

An Extraordinary Audit of the Environmental Permit, which was conducted by the compstent ministry in Republika
Srpska, confirmed that the Stanari TPP conformed to the strict emission limits set out in the Large Combustion Plants
Diractive 2001/80/EC,

In accordance with the Environmental Impact Assessmant, the thermal power plant construclion and opsration will nat
bear any significant adverse impact to the environment.

The Stanari TPP currently applies numerous environmental impacts mitigation measures implemanted using state-of-
the-art technology. The low sulfur content of coal from the Stanari coal deposit further improves enviranmental
outcomes, The desulfurizetion method applied in flue gases has mitigated the SO2 emissions not only to the standards
sliputated by the local legislafive but also to the stricter standards defined by the EU Directive 2001/80/EC.

The utilization of a “Low NOx" burner ensures the nitregen oxides emission levels comply with the EU Direclive
2001/80/EC.

The removal of solid matters from flue gases is performed by bag filtars with the efficiency of 98, 98%. The Stanari TPP
alsa applies a system for continuous monitoring and controlling of combustion processes and poliuting matters
emissions.,

The application for the renewal of the Envirenmental Permil should be submitled every five years.

Energy Community

in 2015 the Energy Community Secretariat conducted a full review of the process of developing the Environmental
Impact Assessment and Issuance of environmental permit for the Stanari TPP.

It concluded that the Stanari TPP had mel all the requirements of local regulations as well as relevant EU Directives
BS/3TT/EEC, 2001/80/EC, 2010/75/EU.

Air emissions
Air emissions limit values
The air emissions limit values slipulated by the Environmental Permit:

Parameters (mg/Nm?3) TPP Stanari
50 200
80, - 200

’ Solid matters 30

The Stanari TPP applies Continuous Emissions Monitoring system (CEMS) to control the level of air emissions and to
optimize coal cambustion processes.

Calibration of Emission Measurement

The control of CEMS had been performed prior to the operational commencement of the TPP in accordance with the
lacal regulations and BAS EN ISC 14181 standard with the purpose to implement the calibration process (QAL 2).

The nent quality for ing parameters (502, NOx, CO, 02, tamperalures and flue gas pressure, solid
matters concentration) fully satisfied the standard requiremenis,

Occasional Measurement
The occasional measurements performed wilhin the Stanari TPP by accredited laboratories are summarized as follows:

+ Tests parformed in October 2017 with the purpose to measure values of 502, NOx and solid matters emissions
in the air proved that the air emissions had fully satisfied the stipulated limit values

* Measurements performed in Oclober 2017 to test the air emission valuas of mercury (Hg), hydrogen chlcride
(HCI) and hydrogen fluoride {HF) proved that the air emisslons had fully satisfied the stipulated limit values

* Measurements performad In March 2018 with the purpose to test the Stanari TPP cperaticnal ability to satisfy the
requirernents in new the BAT (Best Available Technologies, 31 July 2017) standard in relafion to air emissions of
802 and NOx. These results praved the TPP Stanari may salisfy the stipulated limit values of 150 mg/Nm3 for
NOx, 180 mg/Nm3 for SO2, in compliance with new BAT standard and Industry Emissions Directive 2010/75/EU.




Thne continuous emissien measurements performad in the period from the TPP operation commencemsnt has proved
that the requirements stipulated by new BAT standard for Limit Emission Values (LEV) for solid matters (10mg/Nm3)
was salisfied.
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